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Acronyms & Abbreviations
ECOWAS Economic Community of West African 

States
EIB European Investment Bank
FinTech Financial technology company
FSD Financial Sector Development
GIZ Gesellschaft für Internationale Zusam-

menarbeit
ICC International Chamber of Commerce 
IMF International Monetary Fund
ITFC International Islamic Trade Finance 

Corporation
LBDI Liberian Bank for Development & In-

vestment
MEFMI Macroeconomic and Financial Insti-

tute of Eastern and Southern Africa 
MFW4A Making Finance Work for Africa
MFIs Microfinance Institutions
MinBuza Ministerie van Buitenlandse Zaken
PME/SME Petite et moyenne entreprise (Small 

and Medium Enterprise)

SARB South African Reserve Bank 
SC Supervisory Committee
SSNIT Social Security and National Insurance 

Trust Ghana
TFI Trade Finance Initiative
UEMOA/
WAEMU  

Union Economique et Monétaire Ouest 
Africaine (West African Economic and 
Monetary Union)

UNCDF United Nations Development Fund

AACB Association of African Central Banks
AC Advisory Council
AFD Agence Française de Développement
AFF Africa Finance Forum
AfDB African Development Bank
AFS African Financial Sector Stakeholders
AIF African Investment Forum
AML/CFT Anti-Money Laundering/ Combating 

the Financing of Terrorism 
APFN Africa Pension Funds Network
ATI-ACA African Trade Insurance Agency
BEAC Banque des États de l’Afrique Centrale
BCBS Basel Committee on Banking Supervi-

sion
BNDE Banque Nationale de Développment 

Économique (Sénégal)
BTCA Better Than Cash Alliance 
CABS Community of African Banking Super-

visors
CAHF Centre for Affordable Housing Finance 

Africa
CGAP Consultative Group to Assist the Poor 
CEMAC Economic and Monetary Community 

of Central African States 
CO Compliance Officer
CRRH-UE-
MOA 

Caisse Régionale de Refinancement 
Hypothécaire de l’UEMOA

DPs Development Partners
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Stefan Nalletamby, 
Président du comité de supervision de MFW4A

Foreword
by the  

It is with great pleasure that I present the 2018 
Annual Report of the Making Finance Work for 

Africa Partnership (MFW4A) on behalf the Su-
pervisory Committee. As you may know, 2018 
marked the beginning of our new three year 
strategy – the fourth since the Partnership was 
founded in 2007.

The pace of development in Africa has accele-
rated – and fundamentally changed - since the 
formation of MFW4A.There is increased focus 
globally and in Africa on leveraging domes-
tic resources for investment and growth, the 
power of partnerships and the role of the finan-
cial sector in supporting the real sector.  This 

context, and MFW4Aá inherent strengths provide 
an opportunity for our Partnership to strengthen 
its position as a catalyst and facilitator of change 
in the African financial sector. We must also 
address the challenges we face and strengthen 
both our value proposition and financial sustai-
nability.

The Partnership’s sustainability depends on our 
ability to articulate and deliver a clear value pro-
position which supports the aims and objectives 
of our membership. We must deliver a  product 
offering which provides value to our funding 

members whilst maintaining the “public good” 
mandate at the core of MFW4A’s mission and 
work. We must also attract new members, par-
ticularly from the African financial sector and 
reduce our dependence on a limited number of 
development partners.

...our Partnership to strengthen its po-
sition as a catalyst and facilitator of 
change in the African financial sector.

We must also attract new members, particularly from the African finan-
cial sector and reduce our dependence on a limited number of development 
partners.

The 2018 - 2020 strategy includes a revamped 
value proposition and , focused products and 
initiatives which will yield tangible outcomes  
for the benefit  of our members. In so doing, we 
hope to attract new members and thus fuel the 
Partnership’s long term sustainability whilst rein-

forcing our contribution to financial sector deve-
lopment in Africa. 

I would like to extend my gratitude to MFW4A’s 
funding partners for their commitment over the 
years, our Advisory Council and all our partners 
for being such a significant part of MFW4A’s vi-

sion. Transforming MFW4A is a worthy challenge,  
one to which I am sure we will rise together.

Chair of  the Supervisory 
Committee



10 11MFW4A Annual Report  2018 MFW4A Annual Report  2018

Message 
from the  

Partnership 
Coordinator

David Ashiagbor,
MFW4A Partnership Coordinator

example.  The ECOWAS and Eastern and Sou-
thern African Regional Dialogues held in 2018 
brought together policy makers, private actors 
and development partners to assess progress 
on financial sector reforms, and to agree on 
priorities to accelerate financial sector deve-
lopment in these regions. The outcomes from 
these events will inform the strategies and 
agendas of both our development partners and 
African stakeholders. 

The AfDB in particular will leverage these outco-
mes in the evaluation of their 2014 – 2019 Fi-
nancial Sector Development Policy and Strate-
gy.  Regional Dialogues for North and Central 
Africa are scheduled for the first quarter of 
2019.

This year, we secured funding from Gesellschaft 
für Internationale Zusammenarbeit “GIZ” to 
launch the MFW4A Trade Finance Initiative 
in collaboration with the AfDB. The initiative 
aims to improve the understanding of the Afri-
can trade finance market, promote regulatory 
compliance and foster the implementation of 
cost-effective approaches to compliance and 
KYC (Know Your Customer) regulations. The 
Trade Finance Initiative aims to overcome bar-
riers to trade finance and to build the capacity 

2018 marked the beginning the MFW4A 
Partnership’s fourth three-year cycle. Our 

2018-2020 strategy builds on the revised go-
vernance and membership structures appro-
ved by the MFW4A Supervisory Committee in 
2017. The strategy aims to:  

• Strengthen the MFW4A Partnership’s value 
proposition and financial sustainability; 

• Expand Membership; and 
• Sharpen its focus on short, medium and 

long term outcomes. 

Delivering more relevant products and ser-
vices to our funding partners is at the heart 
our strategy. Our Financial-Sector Dialogue se-
ries, launched this year in partnership with the 
African Development Bank (AfDB) is a prime 

of local banks to introduce sophisticated pro-
ducts and grow their business.

GIZ also agreed to fund an Insurance Market De-
velopment Program to support the deepening of 
inclusive insurance markets in Africa, with a fo-
cus on infrastructure, SMEs and climate change. 
This program will be formally launched in 2019. 
The Trade Finance Initiative and Insurance Mar-
ket Development Program include a combination 
of advocacy, research, knowledge management 
and capacity building activities. 

These initiatives are examples of how we can 
leverage our networks and experience to direct-
ly support the objectives of our members, in line 
with the new strategy.

The increased focus on direct value-add to our 
members is already yielding results. In recogni-
tion of our longstanding partnership, the Asso-
ciation of African Central Banks (AACB) formally 
joined the Partnership as a non-funding member 
in March 2018. This demonstrates the value that 
the AACB sees in working with us on issues from 
banking supervision to compliance in areas inclu-
ding trade and digital finance. 

These are just a few highlights of our achieve-

ments in the first year of this new strategy. There 
are undoubtedly many challenges to come, but 
we believe that we are prepared and on the right 
track to achieve the ambitious targets we have 
set for the Partnership. 

I would like to thank our development partners 
for their continued support and confidence in 
MFW4A. My sincere gratitude also goes to our 
Advisory Council, for their unwavering support 
and contribution to the Partnership. Last, but cer-
tainly not least, I must recognize the staff of the 
Secretariat for their hard work and dedication. 

I look forward to working with you to strengthen 
our Partnership in the coming years.
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WHO WE ARE
The Making Finance Work for Africa Partnership 
(MFW4A) is an initiative to support financial sec-
tor development in Africa. The initiative stems 
from the recognition that advancing financial 
sector development (FSD) in Africa requires 
cross-sector collaboration. 

WHAT WE DO
We provide a unique platform for joint action, 
advocacy, knowledge sharing and coordination 
for African governments, the private sector, and 
development partners for financial sector deve-
lopment interventions across the continent, while 
avoiding duplication and maximizing develop-
mental impact. 

MFW4A supports efforts to provide households 
and businesses with access to a full suite of qua-
lity financial services including savings, credit, 
payments and insurance to meet their financial 
needs. 

Areas of focus include:
• Digital Finance, 
• Agricultural Finance, 
• Insurance, 
• SME Finance and Remittances.

MFW4A promotes sound, efficient regulation 
and supervision of financial sectors with a view 
to help ensure their stability and enhance their re-
silience to potential shocks – balancing this with 
the need for growth and innovation.

MFW4A supports the development of domes-
tic long-term finance markets to fund the conti-
nent’s investment needs. 

Areas of focus include: 
• Infrastructure
• Housing
• Role of Institutional Investors and Capital 

Markets in the supply of long-term finance

MFW4A supports innovation and by identifying 
and promoting best practices. We influence 
policy by facilitating knowledge exchange and 
knowledge management on financial sector de-
velopment.

FINANCIAL INCLUSION LONG-TERM FINANCE

FINANCIAL STABILITY 
& GOVERNANCE

KNOWLEDGE
MANAGEMENT & ADVOCACY

THEMATIC
PRIORITIES

THE MAKING 
FINANCE WORK FOR 
AFRICA PARTNERSHIP

MISSION
To be the reference platform for advocacy, 
knowledge sharing and cooperation on financial 
sector development in Africa.  

VISION
Our partners share a common vision of innova-
tive, sustainable, competitive and diverse Afri-
can financial systems, providing near universal 
access by 2030, and offering a full range of pro-
ducts and services for the continent.
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2018 Highlights 2018 Highlights

FINANCIAL 
INCLUSION

SPECIAL
INITATIVES 

KNOWLEDGE 
MANAGEMENT & ADVOCACY 

Digital Financial Inclusion Su-
pervision Training Program 
In response to demand from 
African financial sector regu-
lators and supervisory autho-
rities, MFW4A in collaboration 
with GIZ, CGAP, and the Toron-
to Centre delivered a Digital Fi-
nancial Inclusion Supervision 
training program for the West 
African Economic and Moneta-
ry Union (WAEMU) in Abidjan in 
April.

Trade Finance Initiative (TFI)  
MFW4A launched the MFW4A 
Trade Finance Initiative (TFI) in 
collaboration with the AfDB and 
the Deutsche Gesellschaft für 
Internationale Zusammenarbeit 
GIZ to improve the understan-
ding of the trade finance mar-
ket in Africa, promote regula-
tory compliance and to foster 
the implementation of cost-ef-
fective approaches to scale up 
trade finance.

Africa Investment Forum (AIF) 
MFW4A was a Knowledge and 
Research Partner of the Afri-
ca Investment Forum in Jo-
hannesburg in November 2018. 
The event brought together in-
vestors, project sponsors and 
DFIs to discuss projects worth 
US$47 billion, and secured in-
vestment interest for 49 pro-
jects worth US$38.7 billion.  

LONG-TERM 
FINANCE

INSTUTIONAL 
DEVELOPMENT

Afreximbank and the Associa-
tion of African Central Banks 
(AACB) joined the MFW4A 
Partnership as Associate and 
Non-Funding Members, res-
pectively. Afreximbank is the 
first paying member from the 
African financial sector to join 
the Partnership and will be 
part of the MFW4A Superviso-
ry Board.  AACB’s membership 
will strengthen the existing re-
lationship and ensure that its 
member central banks conti-
nue to have a voice in MFW4A.

Regional Financial Sector Dialo-
gues
 MFW4A and the African Deve-
lopment Bank (AfDB) launched 
a series of Regional Financial 
Sector Dialogues.  The aim of 
the dialogues was to enable 
policy makers, private actors 
and development partners to 
take stock of ongoing financial 
sector reforms and to agree on 
priorities to accelerate financial 
sector development in Africa. 
Events were held for Economic 
Community of West African 

States (ECOWAS) and East and 
Southern African were held in 
2018. ECOWAS. The outcomes 
from these events will inform 
the strategies and agendas of 
both our development partners 
and African stakeholders. The 
series will continue with the 
Central Africa Dialogue planned 
in Libreville, Gabon; and North 
Africa, in Tunis, Tunisia in the 
first quarter of 2019.
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01
INSTITUTIONAL 
DEVELOPMENT 
AND GOVERNANCE

The 2018-2020 Strategic Plan is built on the 
MFW4A Charter that was revised in 2017.  

This charter aims to increase our focus on pro-
ducts, services and tangible outcomes through a 
revamped value proposition which supports the 
Partnership’s funding strategy.

MFW4A’s priorities for the 2018-2020 Strategic 
Period are:

• Financial Inclusion – provide households and 
businesses with access to a full suite of qua-
lity financial services including savings, credit, 
payments and insurance to meet their needs;

• Financial Stability & Governance – promote 
sound policies and efficient regulation and su-
pervision, ensuring stability and enhancing re-
silience, whilst balancing the need for growth 
and innovations; and 

• Long-Term Finance – supporting the effi-
cient mobilization and allocation of long-term 
domestic resources to fill existing investment 
gaps. 

Rather than a purely advisory role, which has 
been historically the case, African financial sec-
tor stakeholders (AFS) are now fully integrated 
into the Partnership’s governance structures.  
This shift in the role of AFS in an important step, 
as we continue to work towards building a more 
inclusive Partnership.

This charter aims to 
increase our focus 
on products, services 
and tangible outco-
mes through a revam-
ped value proposition 
which supports the 
Partnership’s funding 
strategy.



18 19MFW4A Annual Report  2018 MFW4A Annual Report  2018

02
KNOWLEDGE 
MANAGEMENT & 
COMMUNICATIONS

MFW4A has established a strong brand iden-
tity as a leading knowledge platform and 

an independent voice on African financial sector 
development. Our products and tools—our web-
site which is in the process of being revamped 
and will launch in 1Q2019 (www.mfw4a.org), our 
bi-lingual bi-weekly newsletters, our members-on-
ly weekly press digests, the MFW4A Webinar Se-
ries, and the Africa Finance Forum (AFF) Blog 
Series—have stimulated discussion both on the 
continent and abroad, and helped to heighten 
awareness of FSD issues in Africa.

The Secretariat’s communication activities over 
the year have focused around driving traffic to 
the www.mfw4a.org, disseminating MFW4A 

knowledge products and those of partners and 
other leading institutions. The Secretariat also 
raises awareness of the MFW4A mandate and 
supports our advocacy initiatives through social 
media platforms, partnerships with like-minded 
institutions and the MFW4A Newsletter. 

Social Media Footprint: Both the MFW4A’s Lin-
kedIn page and our Twitter following recorded 
an increase in followers over the period while 
Facebook remained relatively stable. The num-
ber of Newsletter subscribers (both English and 
French) also remained stable. The increase in 
social media following can be attributed to the 
social media campaigns launched by the Secre-
tariat with the aim of increasing awareness of the 
Partnership.

The following statistics are a result of communications efforts over the year. 
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2.1 REGIONAL FINANCIAL SECTOR 
DIALOGUES  

MFW4A and the African Development Bank 
(AfDB) launched a series of Regional Financial 
Sector Dialogues.  The aim of the dialogues was 
to enable policy makers, private actors and de-
velopment partners to discuss the progress of 
ongoing reforms and to agree on priorities and 
future actions aimed at accelerating the develop-
ment of the African financial sector. The ECOWAS 
and East and Southern African regional dialogues 
were held in 2018. 

The technical and financial partners are already 
heavily engaged in the region through specific 
programs and projects targeting the develop-
ment of the financial sector. They expressed their 
readiness to support the regulatory changes un-
der way, to strengthen the capacity of the players 
in the sector and to increase their support to cre-
dit institutions for private sector financing and 
green projects. The outcomes from these events 
will inform the strategies and agendas of both our 
development partners and African stakeholders. 

The series will continue with the Central Africa 
Dialogue planned in Libreville, Gabon; and Nor-
th Africa, in Tunis, Tunisia in the first quarter of 
2019.

2.2 OUR KNOWLEDGE HUB: 
WWW.MFW4A.ORG

Our website, www.mfw4a.org—which serves as 
a hub for up-to-date data, news, event informa-
tion, and research related to Africa’s financial sec-
tor. The Secretariat launched the restructuring 
of the website in the second part of the year, to 
better align it with the 2018-2020 Strategic Plan, 
increase visibility and prominence of our work. 
New features will include:

• Better organized and improved accessibility 
of the Knowledge Centre showcasing our in-
ternal Publications and Briefs, webinar reports 
and presentations, and other publications;

• Improved visibility of the Country Profiles 
and the Donor Projects Database, and a New 
Search Function, allowing users to search by 
Popularity, Country, Thematic and Date; 

• Multimedia content ability.

We are committed to the continuous improve-
ment of our products and services to ensure 
our visitors are receiving up-to-date reports and 
articles, with research-rich insights. We want to 
make it a more user-friendly platform with impro-
ved navigation, functionality and design, and a 
simpler-to-use search-function. The new website 
will be launched Q1 2019.

2.3 THE MFW4A WEBINAR SERIES

MFW4A hosted nine (9) webinars in 2018, with 
623 participants joining from all over the world, 
proving the reach of our webinars.  The webinars 
continue to attract a diverse audience, both in 
terms of geography and the type of institution. 
More than half of the participants were from Afri-
ca, followed by North America, and then Europe.
The webinars scored highly in the participant 
evaluations. Survey results found that:

• 81% of survey takers agreeing or strongly 
agreeing that the webinars met their expec-
tations and;

• 89% of survey respondents would recom-
mend MFW4A webinars to their colleagues. 

These numbers underscore the importance of 
webinars as a vehicle not only for disseminating 
knowledge and information, but also for stren-
gthening the Partnership’s brand and promoting 
our mission.

Geographic summary

Total Participants:623
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2.4 2018 MFW4A WEBINARS 

February 2018 • African Pension Funds and Housing: Opportu-
nities and Challenges

93 Participants

March 2018 • Islamic Finance: Enhancing Financial Inclusion 
in Africa

113 Participants

• The Challenges of Trade Finance in Africa 73 Participants

May 2018 • Digital Transformation of African Capital Mar-
kets: The case of M-Akiba in Kenya

77 Participants

• Affordable Housing in Africa: Challenges and 
Opportunities

38 Participants

June 2018 • Lowering the high interest rate cost of housing 
finance in Africa

59 Participants

• Enhancing Access to Index-Based Weather 
Insurance: A New Marketing Approach in Bur-
kina Faso

57 Participants

September 2018 • 2018 Outlook for Private Equity and Long-Term 
Finance in Africa

77 Participants

October 2018 • Interest rate caps in Africa: The theory and the 
practice 

36 Participants

Webinar presentations can be downloaded from our website at www.mfw4a.org

03
FINANCIAL 
INCLUSION
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3.1 DIGITAL FINANCE
MFW4A seeks to promote an enabling, proportio-
nate legal and regulatory environment that fos-
ters innovation and competition in digital finan-
cial services, while protecting consumer rights 
and financial system stability.

Some of the more radical changes in digital fi-
nancial services (DFS) today are taking place in 
Africa, where new products and delivery methods 
are reaching the financially-excluded and the un-
derserved. According to the 2017 Global Findex 
Database, no region has seen DFS contribute 
more to financial inclusion in the last few years 
than sub-Saharan Africa. These innovations 
have, however, exposed challenges in prevailing 
laws and regulations, including with respect to 
the protection of customer funds, money launde-
ring and financing of terrorism risks, operational, 
and liquidity risks among others. MFW4A conti-
nued to strengthen digital financial inclusion su-
pervisory capacity through knowledge exchange, 
experience sharing and training.

Digital Financial Inclusion Supervision training 
program for the West African Economic Monetary 
Union (WAEMU)

 Abidjan, CI: 16 to 19 April 2018

MFW4A joined forces with the Deutsche Ge-
sellschaft für Internationale Zusammenarbeit 
(GIZ), the Consultative Group to Assist the Poor 
(CGAP); and the Toronto Centre to deliver a Digital 
Financial Inclusion Supervision training program 
for the West African Economic Monetary Union 
(WAEMU). Largely, in response to a growing de-
mand among African financial sector regulators 
and supervisory authorities, the program was 
attended by supervisors and regulators from the 
WAEMU Banking Commission and the Central 
Bank.

Discussions focused on issues in the WAEMU re-
gion including:

i. Developing and implementing a regulatory 
and supervisory system that protects cus-
tomers; 

ii. Protecting and supervising consumer e-mo-
ney deposits and building trust; 

iii. Supervising banks and non-banks agent 
networks; and 

iv. Cooperation with increasing number of 
stakeholder groups. In responding to the 
course evaluation, 90% of respondents agreed 
that they would be more effective because of 
the training.

Responsible Finance Forum (RFF) 2 October 2018, 
Dar es Salaam, Tanzania

Partners: International Finance Corporation 
(IFC), BMZ, GIZ, the Consultative Group to Assist 
the Poor (CGAP), the Better than Cash Alliance 
(BTCA) at the United Nations Development Fund 
(UNCDF), and the World Bank.

The RFF was the first-ever held in Africa, and 
brought together leading investors, policymakers 
and practitioners to assess critical challenges in 
responsible digital financial services (DFS) in Afri-
ca. Over 140 participants from 30 countries, took 
part in plenary and deep-dive sessions to explore 
the latest initiatives, business models and inno-
vations to advance responsible investments in 
digital financial services.

In addition to contributing to content and mo-
bilizing high-level speakers for the RFF, MFW4A 
facilitated a plenary session on Regulation and 
Innovation: Enabling Africa’s Digital Transforma-
tion for Responsible Digital Financial Services, as 
well as a “deep dive session” on the “role of regu-
lation and industry standards”. Key conclusions 
from the RFF included:

3.2 REMITTANCES• The need for responsible investments to help 
mitigate digital financial consumer risks. In-
vestor guidelines could play a key role to ac-
celerate investments that create value-added 
benefits for digital finance consumers and for 
the broader digital ecosystems;

• Key to harmonize and align common factors 
and challenges, given the different standards 
available (Smart Campaign, GSMA Code of 
Conduct, BTCA Responsible Digital Payment 
Guidelines); and

• Standards will be ineffective if there is no le-
vel of awareness, from both the demand, and 
supply sides. 

Conclusions from the RFF will feed into the priori-
ties of the G20’s Global Partnership for Financial 
Inclusion (GPFI).
 
MFW4A also participated in two (2) steering 
committees and provided technical inputs for 
two (2) reports:

• A CGAP study on how regulators and super-
visors can learn and adapt to the rapidly evol-
ving DFS landscape. MFW4A brought an Afri-
can perspective to the study’s findings and 
provided technical inputs. The CGAP study is 
informing discussions with the Community of 
African Banking Supervisors (CABS) and the 
Association of African Central Banks (AACB) 
on the design of a Capacity Building Initiative 
for DFS supervisors and regulators. 

• MFW4A participated in the steering com-
mittee of the Economist Intelligence Unit’s 
2018 Global Microscope, which evaluates 
the regulatory and structural framework for 
establishing a financial inclusive environ-
ment in Africa. MFW4A reviewed the drafts of 
eighteen (18) African country scorecards and 
assisted the team of researchers by providing 
contacts of experts on the ground. 

MFW4A supports the development of new tools 
and technologies to support productive diaspora 
investments in Africa as a contribution to long-
term economic growth.

Remittance flows into Africa account for half of 
all private capital flows into the continent and 
have risen from $38.4 billion on average in 2005-
2007, to $64.9 billion in 2014-20161 . However, 
the African remittance market is characterized 
by limited competition, high costs and informal 
flows. MFW4A’s work on remittances focuses on 
helping countries identify opportunities to leve-
rage remittances as a viable source of productive 
investment, reducing the cost and optimizing the 
use of remittances.

MFW4A launched two studies funded by AfDB’s 
Migration and Development Fund.

The first, “A Systematic Approach to Supporting 
Diaspora Investment in Africa”2 , designed and 
tested a country-agnostic Diaspora Assessment 
Template in Ghana, Nigeria and Senegal.
Key lessons and recommendations include: 

• Simplify product design: More targeted, fo-
cused and simple messages have proven to 
have more positive impacts; 

• Investment areas of interest tend to be deter-
mined by government, development finance 
institutions but rarely the diaspora; 

• There is a need to understand the demand 
from the diaspora, who may be interested in a 
broader range of investments and not just in 
their own country; and

• Registering with foreign regulators is expen-
sive but is ultimately unavoidable.

1 Economic Development in Africa Report 2018, UNCTAD
2 Launched in late 2017 but work commenced in 2018, including both Phase I and 
II of the study.
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The second study launched in 2018, 
“The Opportunities and Risks of Digitization on the 
Remittance Market in the West African Economic 
and Monetary Union (WAEMU), and the Econo-
mic and Monetary Community of Central African 
States (CEMAC)”, covered three main areas:

i. An analysis of the opportunities and 
constraints associated with the digitization 
of remittances from the supply and demand 
side; 

ii. An analysis on the regulatory frameworks and 
the risks associated with remittances; and 

iii. A set of recommendations industry players 
can take to unlock their potential in the WAE-
MU and CEMAC zones. 

In addition to conceptualizing the studies, provi-
ding technical inputs and reviewing deliverables 
as part of the steering committee, MFW4A facili-
tated country missions through its networks.

MFW4A organized a stakeholder consultation 
workshop of the two studies on October 30-31, 
2018 in Abidjan, Côte d’Ivoire, bringing together 
129 delegates involved in the studies’ research 
and implementation process. The overall goal 
was to inform the main actors of the studies’ 
findings, discuss and validate the conclusions 
and recommendations. The quality of the discus-
sions and engagement highlighted the relevance 
of the two studies and stakeholder buy-in. Feed-
back from the workshop has been incorporated 
in the final versions of the studies. 

04
FINANCIAL 
STABILITY 
& GOVERNANCE

3.3 SME FINANCE
MFW4A supports the design and delivery of a full 
range of financial and non-financial services to 
small and medium-sized enterprises (SMEs), and 
supports platforms for sharing experiences and 
knowledge.

Job creation and economic growth through pri-
vate sector development have become primary 
areas of focus for policy makers around the wor-
ld, including Africa. SMEs are known to be a ma-
jor source of employment opportunities. Howe-
ver, SMEs also face many challenges in terms of 
growth, for example, access to finance (including 
trade finance) is often cited as the primary obsta-
cles which affect SMEs.

The Secretariat continued to support the delivery 
of financial and non-financial services for small 
and medium-sized enterprises (SMEs) by provi-
ding platforms for peer-to-peer exchange to iden-
tify and scale up innovative products that work. 
Trade finance is an area where SME finance is 
severely constrained.

The Secretariat organized a breakout session at 
the Africa SME Finance Forum in May in Nairobi, 
Kenya on “Overcoming Trade Finance Challen-
ges for SMEs in Africa”. The session explored the 
constraints to access bank-intermediated trade 
finance for SMEs and highlighted the unintended 
impact of regulatory compliance on Trade Fi-
nance in Africa. 

Panelists including AfDB, Ecobank, Barclays and 
Commerzbank discussed the constraints related 
to the implementation of Basel III and KYC requi-
rements from international and African perspec-
tives. The session discussed credit information 
systems, such as credit bureaus and collateral 
registries, as a means of facilitating increased 
bank-intermediated trade financing to SMEs. 
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4.1 BANKING REGULATION 
      AND SUPERVISION

MFW4A’s collaboration with the Association of 
African Central Banks (AACB) has continued to 
focus on building banking supervisors’ capacities 
in the framework of the Community of African 
Banking Supervisors (CABS). 

4.2 CABS WEBINAR SERIES

As part of the implementation of the CABS’ work 
plan 2017–2019, MFW4A launched a series of 
webinars on banking regulation and supervision 
in partnership with the Association of African 
Central Banks (AACB). The Macroeconomic and 
Financial Institute of Eastern and Southern Africa 
(MEFMI) was commissioned to implement the 
webinars. 
 
The webinars aim to strengthen African banking 
supervisors’ skills in implementing international 
standards and best practices, as well as to en-
courage knowledge-sharing and peer-learning. 
Despite connectivity challenges, general feed-
back from the participants is positive with re-
gards to the content, and they are appreciative of 
the initiative. 

 MFW4A considers this first experience as a pilot 
and would like to see other key institutions such 
as the IMF, World Bank, the Toronto Centre intro-
ducing webinar series on banking supervision in 
the future or collaborating with the Secretariat.  
The Secretariat will also explore possible options 
to develop a similar program for banking supervi-
sors in francophone countries.

The first three (3) sessions, which took place 
during the year, focused on the Basel Core Prin-

ciples of effective banking supervision (BCPs1) 
and attracted over 90 banking supervisors.

The Community of African Banking Supervisors 
(CABS) General Meeting

MFW4A participated in the CABS general Mee-
ting in Cape Town, South Africa on 25 -26 June 
2018. This was held in Cape-Town, South Africa 
and was hosted by the South African Reserve 
Bank (SARB).

The meeting was attended by representatives of 
23 African central banks, representatives from 
the Basel Committee on Banking Supervision 
(BCBS), the Financial Stability Institute (FSI) and 
the European Central Bank (ECB). The event pro-
vided an opportunity for MFW4A to engage with 
African central banks on key topical issues under 
the MFW4A Trade Finance Initiative (TFI), inclu-
ding the de-risking challenge and its implications 
on trade finance in Africa.

As Pan-African banking groups and financial 
conglomerates have expanded their footprint 
in African financial sectors; the regulation of 
cross-border banking activities is key, therefore 
enhancing supervisory cooperation is vital. It is 
also extremely important to devise crisis mana-
gement and banking resolution frameworks in 
line with the FSB key attributes. The Secretariat 
is working with the AACB to enhance collabora-
tion with the FSI and the ECB in order to support 
capacity-building efforts for African banking su-
pervisors in the future. 

The Secretariat will invite CABS to the Trade Fi-
nance Workshop, which is scheduled for the first 
quarter 2019, to share their experience and pers-
pectives.

1 Core Principles for Effective Banking Supervision, 2012

Seminar of the Association of African Central 
Banks (AACB)

The Secretariat participated in the Continental 
Seminar of the Association of African Central 
Banks (AACB), hosted by the Banque des Etats 
de l’Afrique Centrale (BEAC), from 14 to 16 May 
in Ndjamena, Chad. The theme addressed was 
“Financial technology innovations, cybercrime: 
challenges for central banks.”

African financial systems have to reconcile enhancing their stability and resistance to potential shocks, 
whilst simultaneously pursuing growth, inclusion and innovation. MFW4A works to promote sound finan-

cial sector regulation and efficient supervision to help them balance these twin goals.

Considering the relevance of the seminar’s theme 
to the work carried out in the framework of CABS, 
a resource person from the University of Pretoria 
was engaged to explore “The Digital World and a 
Human Economy: Mobile Money and Socio-Eco-
nomic Development in Africa.”  

The workshop recommended establishing multi-
disciplinary “Fintech units” in central banks to fol-
low the pace of financial technology innovations 
and their evolution.
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05
LONG-TERM 
FINANCE

5.1 HOUSING FINANCE

MFW4A supports the mobilization of resources 
to meet Africa’s investment needs in the affor-
dable housing market, and advocates that hou-
sing finance be placed on the development fi-
nance agenda.

Demand for housing continues to rise across Afri-
ca as it rapidly urbanizes. Many countries face 
huge shortages of housing in terms of both quan-
tity and quality. Across the continent, functioning 
mortgage markets only exists in a few countries 
due to institutional weaknesses, macroeconomic 
instability and a weak legal and regulatory envi-
ronment. Access to long-term funds is not readily 
available, due to a lack of a diversified investor 
base and the absence of secondary markets. The 
perceived high credit risk and high transaction 
costs have resulted in high margins and extre-
mely high interest rates for mortgages. The few 
banks that do lend for mortgages have traditio-
nally served the middle- and high-income seg-
ment of the population.

MFW4A supports the development of an affor-
dable housing market in Africa. Building on the 
partnership signed in 2017 between MFW4A and 
the Centre of Affordable Housing Finance (CAHF), 
the two institutions organized a series of joint ac-
tivities between December 2017 and May 2018.
 
Co-hosted 34th African Union for the Housing 
Finance Conference and Annual General Mee-
ting

This was held on 23-25 October, in Abidjan, Cote 
d’Ivoire on the working theme: Building Africa’s 
Housing Value Chain. Partners included the IFC, 
AfDB, Caisse Régionale de Refinancement Hy-
pothécaire (CRRH-UEMOA). Over 190 delegates 
from over 30 countries participated in the Au/

MFW4A co-hosted meeting.   MFW4A supported 
content development and organised a plenary 
session on “Leveraging Pension Funds along 
the Housing Value Chain”, in addition to provi-
ding financial support. Representatives of the 
Kenya Pension Funds Investment Consortium, 
the Social Security and National Insurance Trust 
Ghana (SSNIT), and Lion’s Head Global Partners 
shared their experiences and approaches in in-
vesting in affordable housing, the opportunities 
and challenges. 

The plenary session was part of MFW4A’s conti-
nuous work with CAHF to strengthen the rela-
tionship between the pension funds community 
and the housing sector. A series of country study 
tours for pension funds is planned for 2019 to 
facilitate peer learning in housing development, 
financing and investment models.

MFW4A together with Refinancement Hypo-
thécaire de l’UEMOA (CRRH-UEMOA) hosted a 
workshop on “Mortgage Product Design and 
Portfolio Management” bringing together over 
forty executives of state agencies and com-
mercial banks from sixteen African countries. 
Through presentations, group exercises, and 
case studies, participants explored the oppor-
tunities and challenges for building viable and 
sustainable housing finance operations in Africa. 
They were also exposed to tools to design and 
manage demand-oriented mortgage products for 
informal borrowers and low-income earners in a 
given market. The workshop included a field visit 
on the third day to two affordable housing sites 
in Abidjan. The visits enabled participants to ap-
ply the knowledge learnt during the course and 
presented actionable steps in providing innova-
tive products for the affordable housing market 
in Africa.

MFW4A supports the mobilization of domestic capital long-term resources for investment in Africa.
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Of the participants, 78% of the said the workshop 
met their expectations and 88% found the content 
valuable.

Also, in the context of the partnership, MFW4A 
and CAHF co-hosted a series of webinars on 
“Leveraging African Pension Funds for Housing 
Finance in Africa”. The goal of the webinar se-
ries was to strengthen the relationship between 
the pension funds’ community and the housing 
sector by providing a platform where they can 
interact and learn from each other’s needs and 
constraints.

The first webinar provided an overview of the 
pensions industry in key African markets in terms 
of assets under management, regulation, and 
investment portfolios with a focus on housing. 
MFW4A moderated the webinar and speakers in-
cluded executives from the Retirement Benefits 
Authority, Kenya, and the Social Security and Na-
tional Insurance Trust Ghana.

The second webinar provided market insights 
and industry knowledge on the affordable hou-
sing market, as well as opportunities available 
for pension funds to finance this asset from a 
housing financier’s perspective. MFW4A mode-
rated the webinar and included speakers from 
CAHF, International Housing Solutions and Shel-
ter Afrique.

5.2 PENSION FUNDS

Pension funds and other institutional investors 
play a critical role in long-term finance and capi-
tal markets through the mobilization and alloca-
tion of long-term savings to support investment. 
Recent growth in Assets under Management 
(AuM) by the African pensions industry has led 
to increased interest in the role pension funds 
can play in funding long-term investments on the 
continent. MFW4A works to support the mobili-
sation of resources from domestic institutional 
investors for long-term investment in Africa.

The Secretariat, in partnership with Infrastructure 
Consortium for Africa (ICA) and the African Legal 
Support Facility (ALSF) organized a workshop on 
the theme “Introduction to Infrastructure and 
PPPs for Kenyan Pension Funds”, in Nairobi, 
Kenya on October 4-5, 2018. The workshop was 
part of MFW4A’s capacity building support for 
the Kenya Pension Funds Investment Consor-
tium. The workshop enabled the consortium to 
develop a better understanding of infrastructure 
as an asset class, available vehicles and relevant 
investment opportunities. MFW4A will continue 
to support capacity development needs of the 
Consortium in 2019.

The AfDB is championing the African Investment 
Forum (AIF) to investments into Africa. MFW4A 
has been invited to co-lead, the institutional inves-
tors’ work stream, which will map key markets in 
terms of the major players (e.g. AuM, regulation, 
investment strategy, capacity etc.) and formulate 
a plan for the African Investment Forum (AIF) to 
mobilize and encourage the participation of do-
mestic institutional investors.
MFW4A was a Knowledge and Research Partner 
of the AIF in Johannesburg in November. The 
event brought together investors, project spon-

sors and DFIs to discuss projects worth US$47 
billion, and secured investment interest for 49 
projects worth US$38.7 billion. MFW4A co-led 
the Institutional Investors workstream, which in-
volved mobilizing participation from local institu-
tional investors, and the design and delivery of 3 
sessions, namely:

• Institutional Investor’s Dialogue which 
brought together domestic and foreign ins-
titutional investors to share experiences and 
explore potential for collaboration;

• Conversations with Institutional Investors 
which addressed the investment strategies, 
risk appetite and regulatory environment etc. 
of selected domestic and foreign institutional 
investors, and

• De-risking to Attract Institutional Investors 
which focused on the role of DFIs in de-risking 
investments, their guarantees and other pro-
ducts etc.

Speakers highlighted the following key points in 
the sessions:

i. The importance of promoting collaboration 
amongst domestic institutional investors 
through vehicles such as the Africa Pension 
Funds Network;

ii. The important role of DFIs in supporting 
mobilization of private / investment through 
supporting de-risking mechanisms (first loss, 
mezzanine structures, insurance wraps), 
pooled investment vehicles, structured credit 
products etc.; and

iii. The importance of domestic investment as a 
foundation for foreign investment.

AIF provided the opportunity to raise the profile of 
MFW4A’s work, and importantly, this has helped 
to advance discussions with Africa50 as a poten-
tial member of the Partnership. The Secretariat 
is in discussions with the AIF team to explore 
how we can further align our work programmes 
in 2019. 



34 35MFW4A Annual Report  2018 MFW4A Annual Report  2018

06
SPECIAL 
INITIATIVES 

6.1 TRADE FINANCE 

The MFW4A Trade Finance Initiative (TFI) was 
launched as a collaborative effort between the 
AfDB and GIZ with seed funding made available 
by BMZ/GIZ. The TFI was initiated with a webi-
nar entitled “Overcoming Challenges of Trade 
Finance in Africa,” which shared the findings of 
the AfDB Trade Report 2017 with its participants. 
The TFI will help fill the knowledge and skills gaps 
in the African trade finance sector and will ulti-
mately improve policy formulation and regulation 
through a combination of knowledge- and infor-
mation-sharing, research, advocacy, policy dia-
logue, and capacity building activities. TFI’s goal 
is to improve trade finance processes, overcome 
regulatory barriers and the de-risking of interna-
tional banks, and to build the capacity of local 
banks to introduce sophisticated products and 
grow their business.

Activities under the TFI1 in 2018 also included 
a workshop on «Closing the trade finance gap 
for African SMEs» in Abidjan, Côte d’Ivoire. The 
event brought together over 40 participants re-
presenting both local and regional banks, regional 
financial institutions, and development partners 
- Ecobank, UBA, Attijariwafa Bank, Afreximbank, 
Diamond Trust Bank Kenya, Liberian Bank for De-
velopment & Investment (LBDI), Standard Char-
tered Bank, African Trade Insurance Agency (ATI-
ACA), AFD, amongst others. Recommendations 
from the workshop included: 

i. Developing a database which provides the 
current status of correspondent banks by 
country, with the most affected countries and 
institutions as a priority; 

ii. Pooling efforts of African banks to meet com-
pliance requirements; 

1 The TFI is a collaborative effort between MFW4A, AfDB and GIZ. Which aims 
to improve the understanding of the trade finance market in Africa, promote 
sound financial sector policy, regulatory reforms, and joint thematic research. 

iii. Creating a multi-stakeholder consultative 
framework that includes the main players, 
particularly African and international banks 
and regulators.

Participants further made recommendations 
specifically to MFW4A, which included:

i. Assistance in strengthening the capacities of 
Compliance Officers (COs) and recognizing 
their crucial role, as well as raising the profile 
of COs within banking institutions;

ii. Lobby financial sector regulators and au-
thorities to upgrade legal and regulatory 
frameworks in their jurisdictions closer to the 
pace of how international standards are evol-
ving; 

iii. Assist banking institutions in pooling their 
compliance efforts with regard to internatio-
nal correspondent banks.

Building on the recommendations, MFW4A 
participated in policy discussions with CABS 
members at their annual meetings in Cape 
Town, South Africa on June 28-29, 2018. Partici-
pants recognized the need to strengthen AML/
CFT frameworks to address the reduction in in-
ternational correspondent banking relationships. 
They further stressed the need to build the capa-
city of regulators and supervisors, and to engage 
more in global forums. In response to the call for 
capacity building, the AfDB is partnering with the 
International Islamic Trade Finance Corporation 
(ITFC) to launch a joint AfDB-ITFC Trade Finance 
E-Learning Program for African Financial Institu-
tions to be delivered by the International Cham-
ber of Commerce (ICC) 2. The Program will provi-
de online training to about 500 trade finance staff 
from 200 African local banks in more than 35 Afri-
can countries over a three-year period starting in 

2  The initial phase of the program will deliver the Global Trade Certificate (GTC), 
a nine e-courses curriculum designed to sell, deliver and process global trade 
finance solutions, including Islamic (Trade) Finance courses. The Global Trade 
Certificate (GTC) is offered by the ICC Academy, the educational arm of the ICC.
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2019. Part of the Program costs for the first year 
(US$ 70,200) will be funded by BMZ/GIZ under 
the TFI. BMZ/GIZ’s contribution was catalytic in 
mobilizing additional financial contribution from 
the ITFC.

As a conclusion to the series of activities under 
the TFI, MFW4A, AfDB and GIZ are preparing an 
international workshop on the theme: “Curbing 
Africa’s Trade Finance Gap and the consolida-
tion of international correspondent banking”, to 
be held in June 2019 in Frankfort, Germany. The 
workshop will foster the dialogue with internatio-

nal correspondent banks, international DFIs and 
bodies responsible for setting standard. Findings 
from the workshop will feed into a new extended 
MFW4A TFI Program from 2019.

MFW4A is leveraging both TFI Program to attract 
new members from regional and international 
DFIs who are active in trade finance, Pan-African 
banks and international correspondent banks. 
Discussions have been initiated with the African 
Trade Insurance Agency (ATI-ACA). 07

OUR PEOPLE
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