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AFRICAN DEVELOPMENT BANK GROUP  

LAUNCHES MICROFINANCE CAPACITY BUILDING FUND (MCBF)  

AND  

OPENS CALL FOR PROPOSALS FOR PROJECTS IN AFRICA 

 

July 19 (Tunis, Tunisia). The African Development Bank Group (ADB) is pleased to announce 

the launch of the Microfinance Capacity Building Fund (“MCBF”). 

 

In this context, the African Development Bank (AfDB), in collaboration with the 

Government of Spain, established the Microfinance Capacity Building Fund (MCBF) with 

the primary objective of scaling-up capacity building efforts to the financial sector for the 

benefit of poor and low-income people in Africa, with a special emphasis on women and 

rural areas.  
 

Under this Call for Proposal, entities that apply for technical assistance through the MCBF will 

have the opportunity to contribute to the improvement of Africa by Increasing Transparency 

within the Microfinance Sector.  A lack of transparency in the microfinance industry is a key 

barrier in terms of the ability of MFIs to raise capital, gain confidence from clients and therefore 

grow, expand and deepen their outreach. In addition, entities will also support the 

Empowerment of Women.  Gender equality is fundamental for achieving economic growth and 

poverty reduction in Africa. Yet, for many women, access to and control over income and assets 

remains elusive. Microfinance services empower women as they support them to create 

opportunities and enhance their economic productivity.   

 

The MCBF welcomes applications for innovative projects that Increase Transparency 

within the Microfinance Sector. Acknowledging that a lack of transparency in the microfinance 

industry is a key barrier for an MFI to raise capital, gain confidence from clients, and therefore 

grow, expand, and deepen outreach, this area will address capacity-building needs at the retail, 

market infrastructure, and regulatory levels.  

 

 The Fund will specifically focus on the following sub-themes: 

 Area 1.a: Governance (micro level):  Improve transparency at the level of the MFIs 

governance  

 Area 1.b: External Audit (micro level and market infrastructure): Train auditors to work with 

financial intermediaries in the microfinance sector; support MFIs in getting appropriate 

external audit services; support the design of business models that allow for services to be 

provided at a cost MFIs can afford. 

 

 Area 1.c: Accounting and Financial Reporting (micro level and market infrastructure): Train 

MFIs’ accountants as well as external accountants to implement accounting standards, 

reporting and financial analysis as per local regulation as well as microfinance best practices  

 Area 1.d: Supervision (policy level): Support capacity building for supervisory bodies   

 

  



 Geographic Areas  

Under this Call for Proposal, the MCBF will provide support for national projects as well as 

multi-country projects in the following area:  

West African Economic Monetary Union (WAEMU): Benin, Burkina Faso, Côte d’Ivoire, 

Guinea-Bissau, Mali, Niger, Senegal and Togo 

Other countries within the ECOWAS region could be considered on a case by case basis, i.e., 

apart from WAEMU: Gambia, Liberia, Nigeria, Ghana, Cape Verde, Guinea and Sierra Leone. 

 

 Eligibility Criteria 

Applicants eligible to receive financing from MCBF include: 

 Service providers to retail financial institutions – includes training centers, credit bureaus, 

audit firms, rating companies, and IT firms 

 Networks of retail financial institutions 

 Groups of retail financial institutions  

 Retail financial institutions servicing poor and low-income clients, with special attention to 

women and rural areas. Please note that Group or Network applications are preferred over 

individual applications.  

 Government entities and central banks* 

 

In order to be eligible for a grant, applicants from the retail and meso levels must:  

 Be an entity legally constituted and registered in Africa and have the capacity to enter into a 

financial and legal arrangement with AfDB. 

 Demonstrate sufficient expertise to manage the proposed project 

 Provide a minimum of 3 years of audited financial statements 

 Provide a minimum contribution of 20% of the cost of the project. Although the emphasis 

will be on monetary contributions, cost sharing is possible in various forms and may include 

in-kind contributions, such as providing office space, staff labor, transportation or 

accommodation 

 In addition, retail financial service providers need to have assets above Euros 300,000 and a 

minimum of 3,000 active microfinance clients in case they apply individually or as lead 

applicant 

 

Award amounts will range from approximately 200,000 EUR to 500,000 EUR per project, 

depending on the activity, and will be given to a total of approximately 8 -10  awardees.   

 

The Call for Proposal opens today, July 19, 2011 and will close on August 31, 2011. For more 

information and to register to apply, please visit www.fundsforafrica.org 

 

*Government entities and central banks are not required to apply through the Call for Proposal 

(CfP) process and may submit a request at any time to the MCBF. Please contact: Rafael Jabba, 

Fund Coordinator, Financial Intermediation and Microfinance, Private Sector Department, 

r.jabba@afdb.org. 

 
For more information on press release:   

Coordinator: Rafael Jabba, Principal Investment Officer, OPSM.4 

Tel: (216) 7110 2467, e-mail: r.jabba@afdb.org 

http://www.fundsforafrica.org/
mailto:r.jabba@afdb.org
mailto:r.jabba@afdb.org

